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: Rear Admiral 8. He Hillenkoetter 
Director of Central Iateliigesce 


Washisgtos 25, D. C. 
' pear Admiral Hillenkoetters 


The iafermation contained in your letter of December I, 194%, 
ressrding the operation of U. 5. and foreign flag tenkere to ports 
under Soviet centro) has heretofore been brcught to our attentions 


Regarding the two veesels mentioned in the first peragraph 
of your letter, the information concerning the KBTTI.SMAN HILLS has 
been confirmed by use We cannot obtain exact information concerning 
the other veesel mentioned, namely the BEAUREGARD. There is a cargo 
vessel by this name under the U. 5. fing whiok we yaow is and has 
not been treding with Rusefa, Another vessel by this nave was trans- 
ferred to Russia under the terms of the Lend Lease Agreement in | 
Marchyg 1945, It has since been renaned MENDELEBEV and hae never Ses 

¢ returned by. the Ruselans in spite of requests made upon then by tis 
State Department. This same vessel, according to our latest infor- 
mation, sailed from Karachi on Cotober 15 for Deirem umer charter 
tc 9 Russian egensy, namely Sevtergflet. A third BEAUREJARD, a 
tanker, is under the Norwegian flag. ‘This vessel saited frem Siage- 
pore Augu«* 10 for Datrea and Vladivostok, and on August 3) sailed 


for Gensarn. Te 
As previously stated, the Maritime Commission has for sume 

time beer. aware cf the participation by some U. S. flag tankers in 

this trade, but feels that under present circumstances, there is ac gare 


Pa 


action which should be taken by use The Maritine Commission, through 
the authority vested in it by Seetien 8 of the Shipping Act, 1916, 
ac amended, way approve or disapprove the charter of U. 5. flag ves- 
sels to aliens, and im times of national emergency or for stron 
reasons of public interest has exercised sueh eontrol, Such contro! 
by the Maritime Commission may not be arbitrary or .caprictous but 
must be based on the strongest considerations of national policy. 
For guidance in the field of iatermational policy, the Maritime Co- 
. misston looka to the Department of State and, up to this point, it 
has received no indication thet the trading of United States flag 
vessels with Commmist-ecatrolied porte is contrary to our sational 
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Actually, the Maritime Comaiseion holds 4absidy contracts with 
several steamship companios fer the payment of operating-differentiel 
subsidies, which ecatreets inslude im the itineraries to be aerve4, 
ports which ere under Soviet or Communist ecntrol. As these are dry 
cargo services, it my be that the cargoes cerried are subject to ex- 
port controls. Furthermore, masy vessels, including the KETTLEMAN HIL)S. 
ware sold to their present U. 8. citisen owners under the authority of 
the Ship Sales Ast, 1946, Seetion 4 (c) of which specifically providess 


“The contrect of sale, and the wertgage given to 
secure the payment of the uspaid balance of the 
purchase price, shal] uct restrict the lawful or 
proper use or operstion of the veseel.” 


In the absense, therefore, of direst advice from the State Departuent, 
which advioe would of course have to be mede public, it ise questionadie 
whether the Maritime Commission could legally restrict the type of 
trading mentioned in your letter. However, even ‘though the Maritime 
nogmiseion should attempt to exercise such control over United States 
flag vessele, it would not of course eliminate the scvement of petroleum 
products to Soviat-contrelled perts as foreign flag vesase)s would get 
the business, The result would simply be that United States flap ves- 
sels would be deprived of the euployment, which would render creute- 
their difficulties in meeting their financial cb)igations te the Jovern- 
mont or banking Sustitutions, a situation which is already becoming 
critical by reason of the continued depression of the tanker market. 


Very truly yours, 
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Major General Poilip B. Plesing 


Usxi ted States Raubine Commiesion 
Washington, De Cy 


Dear Genera Preaingt : Ps .. : a 


: On 10 August 1949, sd cau upectea Gaus Ge dina Gea 
Corporation had recently chartered several U, 8, and foreigne 
transport. gae leerosens 
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Additional information has ay on regtred through 8 at this r 


Be rapped ag iciae Wel 
latory of 15 Usoehar 1949 and de expected to proceed afver her 
call of 4ntwerp to Constansa or Batun, most probably the aahters 


Sincerely, 
“Qigned and dispatched 12/1/49 ak 
: R. H. HILISNKORTTER ee 
Rear Admiral, US! .: 
Director of Central 
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